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APPENDIX INTERCARRIER COMPENSATION

1. SCOPE OF APPENDIX

11 This Appendix sets forth the ferms and conditions for Intercarrier Compensation of intercarrier
telecommunications traffic excharged between the applicable AT&T Inc. (AT&T) owned Incumbent Locai
Exchange Carrier and CLEC. bui only fo the extent they are interconnected and exchanging calls pursuant
to a fully executed, underying Interconnection Agreement appraved by the applicable state cr federal
regulatery agency for telecommunications fraffic in the applicab'e state{s). This Appendix does nct apply to
911 Service or E911 Service calls defivered to either AT&T-OHIO's 911 System or CLEC's 911 Systemn.

1.2 The provisions of this Appendix apply to telecommunications traffic originated over the originating carfiers
facilities or over locat circuit switching purchased by CLEC from ATET-OHIGSTATE on awholesale basis .. - Formatted: Highlight |

(non-resale) and used in providing wireline local telephone exchange (dialtone) service to its eEnd wUsar t Not Bold,
customers. Formatted Fonf: NutBold, Not
1.3 The provisions of this Appendix do not apply to traffic originated over services provided under local Resale . Italic, Highlight e
f service. AT&T-OMIO-STATE will compensate the terminating carrier in accordance with this Appendix for Formatted: F 2

Section 251(b){5) Traffic, I5P-Bound Traffic, Optional EAS Traffic (also known as “‘Optional Calling Area " Formatted: Font: Not Bod, Not
Traffic’) and IntralATA Toli Traffic that originates from an End User that is served by acarmier providing ~ Itafic Highlight
| telacommunications services ufilizing AT&T-DHIOs-STATE's Resale Service, Fa ¢ Highlight

14 Any inconsislencies between the provisions of this Appendix and other provisions of the underlying  Formatted: Highlight
Intercannection Agreement shall be governed by the provisions of this Appendix.

2. ILEC DESIGNATIONS

2.1 ATET Inc. (AT&T) means the holding company which directly or indirectly owns the fellowing ILECs: lllinois
Bell Telephone Company d/b/a AT&T Illinois, Indiana Bell Telephone Company Incorporated d/bfa AT&T
Indiana, Michigan Bell Telephone Company d/b/a AT&T Michigan, Nevada Bell Telephone Company d/b/a
AT&T Nevada, The Ohio Bell Telephone Company d/b/a AT&T Ohio, Pacific Bell Telephene Company
dibia AT&T Califonia, The Southern New England Telephane Company d/b/a AT&T Conneclicut,
Southwestern Belf Telephone Company d/b/a AT&T Arkansas, AT&T Kansas, AT&T Missouri, AT&T
Oklahoma and/or AT&T Texas and/or Wisconsin Bell, Inc. d/b/a AT&T Wisconsin.

22 CAT&T-STATE" means the AT&T-owned {LEC doing business in either Ilfinpis or Texas iatentionally
Opmitied:

2.3 Intentionally Omitted.
24 Intentionalty Omitted.
2.5 Intentionally Omitted.

2.6  Intentionally Omitted.
2.7 Intentionally Omitted.
28 intentionally Qmitted.
29  Intentionally Omitted.
210 Intentionally Omitted.
211 Intentionally Omitted.
| 212 'ATET ILLINOIS” means the AT&T-owned ILEC doing business in liinois irertionaty Oritlad:

213 Intentionally Omitted.
ATE&T proposed language is bolded and underlined
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214
215
216
217
218

219
2.20
221
2.22
223

Intentionally Omitted.
intentionally Omitted.
tntentionally Omitted.

Intenticnally Omitted.

Intentionally Omitted.
Intentianally Omitted.
Intentionally Omitted.
‘AT&T TEXAS" means the AT&T-owned ILEC doing business in Texas inertionally-Omitied:

Intentionally Omitied.

3. RESPONSIBILITIES OF THE PARTIES

31

3.2

3.3

3.4
358

For all iraffic originated on a Party's network including, without limitation, Switched Access Traffic such
Party shall provide Calling Party Number (CPN) as defined in 47 C.F R. § 64.1600(c) (*CPN") in accordance
with Section 3.3 below. CPN shall, at a minimum, include information in an industry recognized standard
format, consistent with the requirements of the North American Numbering Plan (NANP) containing a
unique three digit area code (NPA) and seven digit INXX-XXXX) telephone number. Each Party to this
Agreement will be responsible for passing on any CPN it receives from a third party for traffic delivered to
the other Party. In addition, each Party agrees that it shail not strip, alter, modify, add, delete, change, or
incorrectly assign any CPN. If either Party identifies impraper, incarrect, or fraudulent use of local
exchange services {including, but not limited to PRI, 1SDN andfor Smart Trunks), or identifies stripped,
altered, modified, added, deleled, changed, and/or incorrectly assigned CPN, the Parties agree to
cooperate with one ancther to investigate and take corrective action.

If one Party is passing CPN but the other Party is not properly receiving information, the Parties witl work
cooperatively o correct the problem.

For traffic which is delivered by cne Parly to be terminated on the cther Party's network in AT&T-

_Formatted: Highlight

. Formatted: Highlight

OHIOSTATE, if the percentage of such calls passed with CPN is greater than ninety percent {30%), all
calls delivered by one Party 1o the other for termination without CPN will be billed as either Section
251(b)(5) Traffic or IntraLATA Toll Traffic in direct proportion to the total MOUs of calls delivered by one
Party to ihe other with CPN. If the percentags of calls passed with CPNis less than 90%, all calls delivered
by one Party to the other without CPN will be billed at Infrastate Switched Access rates,

Intentionatly Omitted.

CLEC has the sole obligation to enter into infercarier compensation arrangements with third party
telecommunications carriers regarding CLEC's traffic and such other carriers' traffic, including without
limitation anywhere either Pary originates fraffic to or terminates traffic from an End User being served by a
third party telecommunications carrier who has purchased loca! switching from AT&T-QHIQ-STATE on a
wholesale basis (non-resale that is used by such telecommunications camier to provide wireline local

telephone exchange service {dialtone} to its End Users. In no event wiill AT&T-QBIQ-STATE have any .

liability to CLEC ar any third party if CLEC fails to enter into such compansation arrangements. Inthe event
that traffic is exchanged with a third party carrier with whom CLEC does not have a fraffic compensation
agreement, CLEC will indemnify, defend and hold harmiess AT&T-OHIQ-STATE against any and all losses
including without limitation, charges levied by such third party carrier. The third party carrier and CLEC will

AT&T proposed langnage is bolded ang underlined

Intrade Comm proposed language is italicized and bolded

 Formatted: Highlight
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bill their respective charges directly to each other. ATAT-OHIO STATE will notbe required tofunctionasa - - Formatted: Highlight
billing intermediary, e.g., clearinghouse. AT&T-OHIB-STATE may provide information regarding such . . pormatted: tighlight

traffic to other telecommunications carmiers or entities as appropriate fo resolve traffic compensation issues.

3.6 The Parties agree that, nctwithsianding the classiication of traffic under this Appendix, ether Party is free
to define its own *local® calling area(s) for purposes of its provision of telecommunications services to its
End Users.

3.7 For Section 251(b)(5) Traffic, ISP-Bound Traffic, Optional EAS Traffic, and Intral ATA Toll Traffic, the Party
whose End User originates such traffic shall compensate the Party who {erminates such traffic te its End
User for the transport and termination of such traffic at the applicable rate(s) provided in this Appendix and
Appendix Pricing and/or the applicable swilched access tariffs.

3.8  Tothe extent that the Parties are not currently exchanging traffic in a given LATA or Lacal Caliing Area, the
Parties' obligaticn to pay intercarrier compensation to each other shall commence on the date the Parties
agree that the interconnection is complete (i.e., each Party has established its originaling trunks as well as
all ancillary traffic trunking such as Operator Services or Mass Calling trunks) and is capable of fully
supporling criginating and terminating End User customers’ traffic. In addition, the Parties agree that test
traffic is not subject to compensation pursuant ta this Appendix Intercamier Compensation,

39  The Parties acknowledge that this Attachment addresses solely the method of compensation for traffic
properly exchanged by the Parties under this Agreement. This Attachmentis not meant to address whether
the Parties are obligated o exchange any specific type of traffic, nor the types of services to be offered by
the Parties pursuant to this agreement.

391 More specifically, ang without limiting the foregoing Secticn 3.9, the Parties acknowladge that this
Attachment does not address "Out of Exchange Traffic" with an “Out of Exchange-LEC." The Partiss
acknowledge that they have agreed upon ferms and conditions for the exchange of such traffic, as
provided for in Appendix OE-LEC hereto. For purposes of this Agreement, "Out of Exchange LEC”

E (OE-LEC) means a CLEC operating within ATST-OHIO's STATE's incumbant local exchange area . Formatted: Hohiight |
and also providing telecommunications services in another ILEC's incumbent local exchange area J
! that shares mandatory or opticnal calling with AT&T-QHIOSTATE. Forpurposes of this Agreement, . - Formatted: Highlight

“Out of Exchange Traffic” is defined as Section 251(b){5) Traffic, ISP-Bound Traffic, FX Traffic,
Optional EAS Traffic, MCA Traffic, infral ATA Toll Traffic and/or InterLATA Section 251(h)(§) Traffic
exchanged pursuant to an FCC approved or court ordered InterLATA boundary waiver that:

{f) Originates from an OE-LEC End Useriocated in another ILEC's incumbent local exchange area

I and terminates to an AT&T-BHIO-STATE End User located in an ATET-SHIB-STATE local
axchange area or; :

| (ii) Originates from an AT&T-OHIO STATE £nd User located in an ATAT-DHIO-STATE local - Formatted: Highiight N
exchange area and terminates to an OE-LEC End User located in another ILEC’s incumbent i Formatted: Highight

{ocal exchange ares. )

4. RECIPROCAL COMPENSATION FOR TERMINATION OF SECTION 251({b){5) TRAFFIC

41 Section 251(b)(5} Traffic is as defined by Applicable Law, including the rules, regulations, and orders
of the FCC and courts of competent jurisdiction. shall mean telecommunications fraffic in which the
eriginating End User of one Party and the terminating End User of the other Party are;

a. both physically located in the same ILEC Local Exchange Area as defined by the |LEC Locat {or
"General") Exchange Tariff on file with the applicable state commission ot regulatory agency;
or

b. both physically located within neighboring ILEC Local Exchange Areas that are within the same
cemmen mandatory local calling area, This includes butis not limited o, mandatory Extended

AT&T proposed language is bolded and underlined
Intrado Comm proposed language is italicized and bolded
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Area Service (EAS), mandatory Extended Local Calling Service (ELCS), or other types of
mandatory expanded local calling scopes.

| 42  AT&T-OHIO-STATE made an offer (the “Offer”) to all telecommunications carriers te exchange Seclion - | Formatted: Highlight
251(b){5) Traffic and 1SP-Bound Traffic on and after the designated dates provided below pursuant to the e
terms and conditions of the FCC's interim ISP terminating compensation plan of the FCC's Order on
Remand and Report and Order, in the Matter of Implementation of the Local Competition Provisions in the
Telecommunications Act of 1996, Intercarrier Compensaticn for ISP-Bound Traffic, FCC 01-131, CC Dacket
Nos, 56-98, 99-58 (rel. Apri! 27, 2001) ) (*FCC ISP Compensation Order”) which was remanded but not
vacated in WorldCom, Inc. v. FCC, No, 01-1218(D.C. Cir. 2002}

ATRT-QRIDSTATE and CLEC agree to carry out the FCC’s interim ISP terminating compensation plan on " Formatted: Highlight

the date designated by AT&T-OHIQ STATE in a particular state without waiving, and expressy reserving, Formatiod
all appellate rights to contest FCC, judicial, legislative, ar other regulatory rulings regarding 1SP-Bound
traffic, including but not limited to, appeals of the FCC's ISP Compansation Order. By agreeing to this
Appendix, both Parties reserve the right to advocate their respective pasitions before courts, state or federal
commissions, or |egislative bodies.

421 Should a regulatory agency, court or iegislaiure change or nullify the AT&T-OHIQ's-STATE's - ' Formatted: Highlight
designated date to begin billing under the FCC's ISP lerminating compensaticn plan, then the e
Parties also agree that any necessary billing frue ups, raimbursements, or other accaunting
adjustments shall be made symmetrically and to the same date that the FCC terminating
compensatior: plan was deemed applicable tc all traffic in that state exchanged under Section
251(b)(5) of the Act. By way of interpretation, and without limiting the application of the foregoing,
the Parties intend for retroactive compensation adjustments, to the extent they are orderad by e
Intervening Law, to apply uniformly to alt traffic among AT&T-QHIOSTATE, CLEC and Commercial | - - -/ Formatted: Highlight :
Mobile Radio Service (CMRS) carriers in the state where traffic is exchanged fo which Intervening T
Law applies_as local calls within the meaning of this Appendix,

422 Intentionally Omitted.

| 43  In AT&T-OHIQ-STATE the rates, terms and conditions for compensation of Saction 251(b)5) Traffie, as

defined in Section 4.1 and |SP-Bound Traffic, as defined in Section 5.1 wil! be compensated at the FCC's

interim ISP terminating compensaticn rate as set forth in Section 5.3.2 below in a specific state on the fater

of (i} the Effective Date of this Agreement and (ii) the effective date of the offer in a particular state. The i
| Fartias acknowledge that AT&T-OHID has made such offer in its respective states of (i) Indiana, Ohio, . - Formatted: Highlight

Texas and Wisconsin effective on and afler June 1, 2003; {ii} Arkansas and Michigan effective or and after T

July 8, 2003; (iii) California effective on and after August 1, 2003; {iv) llincis effective on and after

Sepiember 1, 2003; and {v) Kansas, Missouri, Cklahoma and Mevada on and after June 1, 2004,

44 ininstances where the originating carrier is originating telecommunications traffic over its own facilities, ) ) e,
F (:.e., not leased or purchased from AT&T-QHIOSTATE), the following tandem serving rate elements are | Formatted: Hignlight
applicable on a terminating MOU basis and inciudes compensation for the following sub-elements: S

441 Tandem Switching - compensation for the use of tandem switching only consisting of a duration {per
minute) rate element,

442 Tandem Transport - compensation for the transmission of traffic between the local tandem and the
end offices subtending that tandem censisting of a transport termination (per minute) rate element
and transport fasility mileage (per minute, per mile) rate element.

443 £nd Office Switching in a Tandem Sarving Arrangemant - compensation for the local end office
switching and line termination necessary to complete the transmission in a tandem-served
arrangement. It consists of a call set-up rate [per message) and a call duration (per minute) rate.

AT&ET proposed language is bolded and underlined

Intrade Comm proposed language is italicized and bolded
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45

48
47

In instances where the originating carrier is originating tefecommunications iraffic over its own facilities,
(i.e.. not leased or purchased from AT&T-OHIOSTATE), the following end office switching rate elements
are applicable on a terminating MOU basis::

451 End Office Switching - compensation for the local end office switching and line termination
necessary to complete the transmission in an end office serving arrangement. 1f consists of a call
set-up rate {per message} and a call duration {per minute) rate.

CLEC shall cnly be paid End Office Serving Rate Elements,

Intercarnier Compensation for Wholesale Local Switching Traffic

47.1 Where CLEC purchases local switching from AT&T-OHIQ-STATE on a wholesale basis, CLEC will

deal directly with third party carriers for purposes of reciprocal compensation for calls originated by

or terminated to the End Users served by such arrangements. ATST-DHIO-STATE is required to

provide CLEC with timely, complele and correct information to enable CLEC to meet the
requirements of this section.

472 The following reciprocal compensation terms shall apply te &ll fraffic exchanged between AT&T-

BHIO-STATE and CLECs when CLEC purchases local switching from AT&T-OHIO-STATEona

wholesale basis:
4.7.2.1 For intra-switch Section 251{b}(5) Traffic and ISP-Bound Traffic exchanged between AT&T-

OWIO-STATE and CLEC, the Parties agree o impose no call termination charges pertaining

ta reciprocal compensation on each other.

4.7.2.2 For interswitch Section 251(b)(5) Traffic and ISP-Bound Traffic exchanged between AT&T-
BHIO-STATE and CLEC where CLEC's End User originates a call that is terminated to a
AT&T-OHIG-STATE End User, such traffic shafl be paid for reciprocally at the FCC Plan
rate set forth in Section 5.3.2 far the transport and termination of Section 251(b)(5) Traffic,
and ISP-Bound Traffic.

473 Intentionally Omitted.

5. RATES, TERMS AND CONDITIONS OF FCC’S INTERIM ISP TERMINATING COMPENSATION PLAN

5.1

In accordance with the FCC’s Order an Remand and Report and Crder, In the Matter of Implemantation of
the Local Compensation Provisions in the Telecommunications Act of 1996, Intercarrier Compensaticn for
ISP-Bound Traffic, FCC 01-131, CC Docket Nos. 96-98, 99-88 (rel. April, 27, 2001) {"FCC ISP
Compensation Ordar”), "ISP-Bound Traffic” shall mean telecommunications traffic exchanged between
CLEC and AT&T-OHIO-STATE as defined in the FCC ISP Compensation Order. in_which the
ariginating End User of one Party and the ISP served by the other Party are;

a. both physically located in the same ILEC Local Exchange Area as defined by the ILEC's Local {or
“General”) Exchange Tariff on file with the applicable state commission or requlatory agency; or

b. both physically located within neighboring ILEC Local Exchange Areas that are within the same
common mandatory local calling area. This includes, but it is not limited to, mandatory

Extended Area Service (EAS), mandatory Extended Locat Calling Service (ELCS) or other types
of mandafory expanded local calling scopes.
In states in which AT&T-OHIG-STATE has offered to exchange Section 251(b)(5) Traffic and ISP-Bound
traffic pursuant to the FCC's interim ISP terminating compensation plan set forth in the FCC ISP
Compensation Order, traffic is presumed to be iSP-Bound Traffic in accordance with the rebuttable
presumption set forth in Section 5.4 of this Appendix.

AT&T proposed language is bolded and underlined
Intrade Comm preposed language is italicized and bolded

"jnlgormatted: Highlight o
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.. Formatted: Highlight

| Formatted: Highlight

| Formatted: Highlight
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5.2

5.3

54

55

The Parties hereby agree that the following rates, terms and conditions set farth in Section 5 shall apply to
the terminatior: of all Section 251(b)(5) Traffic and alt ISP-Bound Traffic exchanged between the Parties in

each of the appiicable state{s) AT&T-OHIG-STATE has made an offer as described in Section 4 above .

effective on the fater of (i) the Effective Date of this Agreement and (i) the effective date cf the cffer in the
particular state and alf |SP-Bound Trafiic is subject fo the rebuttable presumption.

Intercarriar Compensation for all ISP-Bound Traffic and Section 251(b)(5) Traffic

5.3.1 Therates, terms, and conditions in Section 5 apply to the termination of all Section 251(b)(5) Traffic
as definad in Section 4.1 and 18P-Bound Traffic as defined in Section 5.9 and ISP-Bound Traffic is
subject to the rebuttable presumption.

53.2 The Parties agree to compensate each other for the fransport and termination of all Section
251(b){5) and ISP-Bound Traffic and traffic on a minute of use basis, at §.0007 per minute of use.

5.3.3 Payment of Intercarrier Compensation on |SP-Bound Traffic and Section 251(b){5) Traffic will not
vary according to whether the traffic is routed threugh a fandem switch or directly to an end office
swich.

ISP-Bound Traffic Rebuttable Presumption

541 In accordance with Paragraph 79 of the FCC's ISP Compensation Order, the Parfies agree that
there is a rebuttable presumption that any of the combined Section 251(b){5) Traffic and ISP-Bound
Traffic exchanged between the Parties exceeding a 3:1 terminaling to originaling ratio is presumed
lo be [SP-Bound Traffic subject to the compensation terms in this Section 5.4. Either Party has the
right to rebut the 3:1 15P-Bound Traffic presumption by identifying the actual ISP-Beund Traffic by
any means mutually agreed by the Parties, or by any method appraved by the Commission. If a
Party seeking to rebut the presumption takes appropriate action at the Commission pursuant to
Section 252 of the Act and the Commission agrees that such Party has rebutted the presumptian,
the methadolegy and/or means approved by the Commission for use in defermining the ratio shall be
utilized by the Parties as of the date of the Commission approval. During the pendency of any such
proceedings to rebut the presumption, the Parties will remain obligated fo pay the rates set forth in
Section 5.3.2 for Section 251(b}(5) Traffic and ISP-Bound Traffic.

For purposes of this Section 5.5, all Sectior 251{b)(5) Traffic and all ISP-Bound Traffic shall be referred to
as "Billable Traffic” and will be billed in accordance with Section 13.0 belaw.

5.5.1 Each Party will invoice the other Party on a monthly basis for combined Section 251(b)(5) Traffic and
ISP-Bound Traffic exchanged between the Parties at the rate set forth in Section 5.3.2.

6. OTHER TELECOMMUNICATIONS TRAFFIC

6.1

6.2

Except as set forth in Section 5 above, the terms of this appendix are not applicable to {i) interstate or
intrastate Exchange Access fraffic, {ii) Information Access traffic, or (jii) any other type of traffic found to be
exempt from reciprocal compensation by the FCC or the Commissicn, with the exception of 1SP-Bound
Traffic which is addressed in this Appendix. All Exchange Access traffic and IntralATA Toll Traffic shall
continue to be governed by the terms and conditions of the applicable federal and state tariffs.

Foraign Exchange (FX) sarvices are retail service offerings purchased by FX customers which allow such
FX customers to obtain exchange service from a mandatory local calling area other than the mandatery
local calling area where the FX customer s physically located, but within the same LATA as the number
that is assigned. FX service enables particular end-user custemers to avoid what might otherwise be toll
calls between the FX customer's physical location and customers in the foreign exchange. FX Telephane
Numbers® are those telephone numbers with rating and roufing point that are different from those of the
geographic area in which the Enc User is physically located. FX Telephone Numbers that deliver second
dial tone and the ability for the calling pariy to enter access codes and an additional recipient telephona

AT&T proposed language is bolded and underlined
Intrado Comm proposed language is italicized and bolded
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number remain classified as Feature Group A (FGA) calls, and are subjeci to the originating and
terminating carrier's tariffed Switched Exchange Access rates {also known as “Meef Point Billed
compensation). There are two types of FX service:

6.2.1 'Dedicated FX Traffic’ shall mean those cails routed by means of a physical, dedicated circuit
delivering dial fore or otherwise serving an End User's station from a serving Central Office (also
known as End Office) located outside of that station’s mandatory local calling area. Dedicated FX
Service permits the End User physically located in one exchange to be assigned telephone numbers
resident in the serving Central (or End) Office in another, “foreign,” exchange, theraby creating a
tacal presence in that foreign” exchange.

6.2.2 "Virtual Foreign Exchange (FX) Traffic” and “FX-type Traffic” shall refer to those calls delivered to
felephone numbers that are rated as local to the ether telephone numbers in a given mandatory local
calling area, but where the recipient End User's station assigned that telephone numberis physically
located outside of that mandatory local calfing area. Virtual FX Service also permits an End User
physically located in one exchange to be assigned telephone numbers resident in the serving
Cantral (or End) Office in another, “foreign,” exchange, thereby creating a local presence in the
“foreign” exchange. Virtual FX Service differs from Dedicated FX Service, however, in that Virtual
FX End Users continue to draw dial tone or are ctherwise served from a Central {or End) Office
which may provide service across more thar ene Commission-prescribed mandatory focal calling
area, whereas Dedicated FX Service End Users draw dial tone or are otherwise served from a
Central (or End) Office located outside their mandatory calling area.

6.2.3 FXTrafficis not Section 251{b)(5) Traffic and instead the fransport and termination compensatian for
FX Traffic is subject 1o a Bill and Keep arrangement in ATST-OHIGSTATE.

6.2.3.1 Tothe extent that ISP-Bound Traffic is provisioned via an FX-type arrangement, such traffic

is subject to a Bill and Keep arrangement. “Bill and Keep' refers fo an arrangement in which
neither of two interconnecting parties charges the other for terminating FX traffic that
originates on the other party's netwark.

£.24 Inlentionally left blank
6.2.5 Infentionally Omitted.
6.26 Segregating and Tracking FX Traffic

6.26.1 For AT&T-QHIOSTATE, the terminating carrfer is responsibie for separately identifying .-

IntraLATA Virtual FX, Dedicated FX, and FX-type Traffic from other types of Intercarrier
traffic for compensation purposes. The terminating carier will be responsible for providing
the originating carrier with an FX Usage Summary which includes a ten {10) digit telephone
number level detail of the minutes of use terminated 1o FX Telephone Numbers on its
network each month (or in each applicable billing period, if not billed monthly), or by any
means mutually agreed by the Parties,

6.2.6.2 Terminating carrier will not assess compensation charges te the Voice FX MOU and ISP FX
MOU in AT&T-OHIOSTATE.

6.2.6.3 Intentionally left blank
6.2.6.4 Intentionally Omitied.

6.2.6.5 Either Party may reguest an audit of the FX Usage Summary erthe-F¥-Fasteron no fewer
than thirty (30) business day's written notice and any audit shall be accomplished during
normal business hours al the office of the Party being audited. Such audif must be
performed by a mutually agreed-to auditor paid for by the Pary requesting the audit. Such
audits shall be requestad within six months of having received the FX Usage Summary &¢
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8.3

6.4

6.5

the-FXFaeter-and associated usage from the other Party and may not be requested more
than twice per year, once per calendar year, unless the audit finds there has been a 20% or
higher net error ar vartance in calculations, in which case a subsequent audit is required.
Based upon the audit, previous compensation, billing and/or settlements will be adjusted for
the past six (&) months.

=
= d
D ©
=
=
[or I
= o
IR

Omitted.

Private Line Services include private line-lke and special access services and are not subject to intercarrier
compensation. Private Line Services are defined as a digital point-to-point connection that provides a
dedicated circuit of pre-subscribed bandwidth between any twa points. Private Line Services are used to
consalidate communications over one line for voice, data, video and multimedia.

The Parties racagnize and agree thai ISP and Internet traffic (excluding 1ISP-Bound Traffic as defined in
Section 5.1) could also be exchanged outside of the applicable local calling scope, or routed in ways that
could make the rales and rate siruciure in Sections 4 and 5 abova not apply, including but not limited to ISP
calls that fit the underlying Agreement's definitions of:

o FXTraffic

e Dptional EAS Traffic

o [ntralATA Toll Traffic

e B00, 888, 877, ("8YY") Traffic
o Feature Group A Traffic

o MCA Traffic

The Parties agree that, for the purposes of this Appendix, either Party's End Users remain free to ptace ISP
calis under any of the above classifications. Notwithstanding anything to the contrary herein, to the extent
such {SP calls are placed, the Parties agree that Sections 4 and 5 above do not apply. The applicable
rates, terms and conditions for: {a) FX Traffic are set forth in Section 8.2; (b} Optional EAS Traffic are set
forth ir: Section 7; {c) 8YY Traffic are set forth in Section 10; (d) Feature Group A Traffic are set forth in
Section 6.Z; (e) IntraLATA Toll Traffic are set forth in Section 12; and/or (f) MCA Traffic are set forth in
Section 8.

7. Intentionally Omitted.OPTIONAL CALLING AREA TRAFFIC -ATET-TEXAS

7.1

Compensation for Opticnal Catling Area {OCA) Traffic, (also known as Optional Extended Area Service and

72

Optional EAS) is for the termination of intercompany traffic to and from the Cemmission approved one-way
oriwe-way optional exchanges(s) and the associated metropolitan area, except mandatory extended traffic
as addressed in Sections 4.1 and 5.1 ahove. The transport and termination rate applies when ATST-

TEXAS transports traffic and terminates it at its own switch.

in the contexi of this Appendix, Optional Calling Areas {OCAS) exist only in the siales of Arkansas, Kansas
and Texas, and are outfined in the applicable stale Local Exchange tariffs. This rate is independent of any
retail service arrangement established by either Party,. CLEC and AT&T-TEXAS are not precluded from
establishing its cwn {ocal calling areas or prices for purposas of rotail telephone service; however the
terminating rates to be used for any such offering witl still be administered as described in this Appendix.

7.3 _ The state specific OCA Transport and Termination rates are outlined in Appendix Pricing.
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8.

9.

10.

1.

Intentionally Omitted.

PRIMARY TOLL CARRIER ARRANGEMENTS

9.1

A Primary Toll Carrier (PTC) is a company that provides IntraLATA Tall Traffic Service for its cwn End User
customers and potentially for a third party ILEC's End User customers. In this ILEC arrangement, the PTC
would recaive the ILEC End User intraL ATA toll traffic revenues and pay the ILEC for originating these tolt
calls (originating access and bilfing & callection charges}. The PTC would also pay the terminating access
charges on behalf of the ILEC. In those states wherein Primary Toll Carrier arrangements are mandated

and AT&T-DHIG-STATE is functioning as the PTC for a third party ILEC's End User customers, the

following provisions apply to the IntralATA toll traffic which is subject to the PTC arrangement:

(i) AT&T-GHIQ-STATE shall deliver such IntralLATA toll traffic that originated from that third party ILEC
and terminated to CLEC as the terminating carrierin accordance with the ferms and conditions of such
PTC arrangemant mandated by the respective state Commission. AT&T-GHIG-STATE shali pay the

CLEC on behalf of the originating third party ILEC for the termination of such IntraLATA toll traffic at '

the terminating access rates as set forth in the CLEC's Intrastate Access Service Tariff, but such
compensation shall not exceed the compensaticn contained in the ATST-@HIQ-STATE Intrastate
Access Service Tariff in the respective state; and/or

(i AT8&T-QHIO-STATE shall deliver such IntraLATA toll traffic that ariginated from CLEC and terminated
to third party ILEC in accerdance with the terms and conditions of such PTC arrangement mandated by

the respeciive state Commission. CLEC shall pay AT&T-DHIO-STATE for the use of ifs facilities at the
rates set forth in AT&T-OHIO's STATE's Intrastate Access Service Tariff, CLEC shafl paythelLECfor .

the termination of such traffic originaied from CLEC.

INTRALATA 800 TRAFFIC

10.1

10.2

The Parlies shail provide to each other IniralLATA 800 Access Detail Usage Data for Customer billing and
IntraL ATA 800 Copy Detail Uisage Data for access billing in Exchange Message Interface {EMI) fermat. On
a monthly basis the Parties agree to provide this data to each other at no charge. In the event of errors,
omissions, or inaccuracies in data received from either Party, the liability of the Party providing such data
shall be limited to the provision of corrected data only. If the originating Party does not send an End User
billable record to the terminating Parly, the criginating Party will not bill the ferminating Farty any
interconnection charges for this traffic,

InfraLATA 800 Traffic calls are billed to and paid for by the called or terminating Party, regardless of which
Party performs the 800 query.

MEET POINT BILLING (MPB) AND SWITCHED ACCESS TRAFFIC COMPENSATION

11.1

11.2

1.3

Intercarrier compensation for Switched Access Traffic shall be on a Meet Point Billing (*“MPB") basis as
described below.

The Parties will establish MPB arrangements in order to provide Switched Access Services via the
respeciive carrier's Tandem Office Switch in accordance with the MPB guidelines contained in the Ordering
and Billing Forum's MECOD and MECAB documents, as amended from time to time.

Billing for the Switched Exchange Access Services jointly provided by the Parties via MPB arrangements
shall be according to the multiple bill/single tariff method. As described in the MECAB document, each
Party will render a bill in accerdance with its own tariff for that portion of the service it provides. Each Party
will bill its own network access service rates. The residual interconnection charge {RIC), if any, will ba
billed by the Party providing the end office function.
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11.4 The Parties wili maintain provisions in their respective federal and stafe access tariffs, or provisions within
the National Exchange Carrier Association (NECA) Tariff No. 4, or any successor tariff, sufficient te reflect
this MPB arrangement, including MPB percentages.

11.5 As detaited in the MECAB document, the Parties will exchange all information necessary to accurately,
reliably and promptly bill third parties for Switched Access Services traffic jointly handled by the Parties via
the Meet Point Billing arrangement. Information shall be exchanged in a mutually acceptable electronic file
transfer protocol. Where the EMI records cannot be transferred due to a transmission failure, records can
he provided via a mutually acceptable medium. The exchange of Access Usage Records (*AURs") to
accommodate MPB will be an a raciprocal, no charge basis. Each Party agrees to provide the other Party
with AURs based upon mutuaily agreed upan intervals.

116 MPB shall 2iso apply 1o il jointly provided Switched Access MOU traffic bearing the 900, or toll free NPAS
(e.g.. 800, 877, B6G, BBB NPAs, or any other non-geographic NPAs), The Party that performs the S55P
function (faunches the guery to the 800 database) will bill the 800 Service Provider for this function.

11,7 Each Parly will act as the Offfcial Recording Company for switchad aceess usage when itis jointly provided
between the Parties. As described in the MECAB document, the Official Recording Company for tandam
routed traffic is: (1) the end office company for originating traffic, (2) the tandem company for terminating
traffic and (3) the SSP company for originating 80C traffic.

| 11.8  AT&T-OHIQSTATE and CLEC agree to provide the ather Party with notification of any discovered emorsin . - Formatted: Highlignt
the recard exchange process within ten (1C) business days of the discovery.

119 Inthe eveni of aloss of data, both Parlies shall cooperate to reconstruct the lost data within sixty (60) days
of netification and if such reconstruction is not possible, shall accept a reasonable estimate of the lost data,
based upon no more than three (3) to twelve (12} consecutive months of prior usage data.

12. COMPENSATION FOR ORIGINATION AND TERMINATION OF INTERLATA TRAFFIC

121 Where a-CLEC originates or terminates its own end user InterLATA Traffic not subject to Meet Point Billing, o i
the-CLEC must purchase feature group access service from AT&T-QHIO-STATE state or federal access . - -/ Formatted: Highlight
tariffs, whichever is applicable, to carry such InterLATA Traffic. e Cor

13. INTRALATA TOLL TRAFFIC COMPENSATION

13.1 Forintrastate IniraLATA Message Telephone Service (MTS) toll traffic, compensation for termination of
such traffic will be at terminating access rates. For intrastate InfralLATA 800 Service, compensation for
termination of such traffic will be at originating access rates, including the Carrier Common Line (CCL)
charge where applicable. The appropriate access rates are set forth in each Party's intrastate Access - e
Service Tariff, but such compensation shall not exceed the compensation contained in an ATET-QHIOS . - - Formatted: Highlight 5
STATE's tariff in whose exchange area the End User is locatad. T

13.2 Forinterstate IntraLATA MTS {oll traffic, compensation for termination of such traffic will be at terminating
access rates. For inlerstate infral ATA 800 Service, compensation for termination of such traffic wil! be
originating access rates, inciuding the CCL charge where applicable. The appropriate access rates are set
forth in each Party's interstate Access Service Tariff, but such compensation shall not exceed the e
| compensation contained in the AT&T-OHIO's-STATE's tariff in whose exchange area the End Useris . - - Formatted: Highlight
Incated. orme G

14,  BILLING ARRANGEMENTS FOR TERMINATION OF SECTION 251(b}(5) TRAFFIC, ISP-BOUND
TRAFFIC, OPTIONAL EAS TRAFFIC AND INTRALATA TOLL TRAFFIC

| 141 In ATET-QHIOSTATE, each Party, unless otherwise agreed, will calculate terminating interconnection .- | Formatted: Highight
minuies of use based on standard swilch recordings made within the {erminating carfier's network for ’
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Section 251(b)5) Traffic, Cptional EAS Traffic, ISP-Bound Traffic and IntralLATA Toll Traffic. These
recordings are the basis for each Party to generate bills to the other Party.

14.1.1 Where CLEC is using terminating recordings to bill intercarrier compensation, AT&T-OMG-STATE
will provide the terminating Category 11-01-XX records by means of the Daily Usage File {DUF) 1o
identify traffic that originates from an End User being served by a third party telecommunications
camier using an AT&T-QHIO-STATE non-resale offering whereby ATST-ORIG-STATE providesthe
end office switching on a wholesale basis. Such records will contain the Cperating Company
Number (OCN) of the respensible LEC that originated the calls which CLEC may use to bill such
originating carrier for MOUS terminated on CLEC's network.

14.2 Intentionally Omitted.

143 In states in which AT&T-OHIO-STATE has offered to exchange Section 251(b)(5) Traffic and ISP-Bound . -  Formatted: Highlight
traffic pursuant to the FCC's interim ISP terminating compensation plan set forth in the FCC ISP commem
Compensation Order, ISP-Bound Traffic will be calculated using the 3:1 Presumption as sel forth in Section
5.4 of this Appendix.

14.4 The measurement of minutes of use over Local Interconnection Trunk Groups shall be in actual
conversaticn seconds. The tofal conversation seconds over each individual Local Interconnection Trunk
Group will be totaled for the enfire monthiy bill ang then rounded using six (6) second increments to the
next whole minute.

14.5 Al |SP-Bound Traffic for a given usage manth shall be dus and owing at the same time as payments for
Saction 251(b})({5) under this Appendix. The Parties agree that al! terms and conditions regarding disputed
minutes of use, nonpayment, partial payment, late payment, interest on outstanding balances, or other
billing and payment terms shall apply to ISP-Bound Traffic the same as for Section 251(b){5) Traffic under
this Appendix.

146 For bifling disputes anising from Intercarrier Compensation: charges, the Party challenging the disputed
amounts (the "Non-Paying Parly”) may withhoid paymeni for the amounts in dispute (the 'Disputed
Amcunts") from the Party rendering the bill (the "Billing Party"} only for so fong as the dispute remains
pending pursuant fc the dispute resolution proceduras of the Ganeral Terms and Conditions, Late payment
charges and interest wili conticue ta accrue on the Disputad Amounts while the dispute remains pending.
The Non-Paying Party need not pay late payment charges or interest on the Disputed Amaunts for so long
as the dispute remains pending pursuant fo the dispute resolution procedures of the General Terms and
Conditions, Upon resohution of the dispute pertaining to the Disputed Amounts in accordance with the
dispute resolution provisions of the General Terms and Conditions: (1) the Non-Paying Party will remit the
appropriate Disputed Amounts t¢ the Billing Party, together with all related interest and late payment
charges, tc the Billing Party within ten (10} business days of the resclution of the dispute, if {and to the
extent) the dispute is resolved in favor of the Billing Party: andfor (2) the Billing Party will render all
appropriate cradits and adjustments to the Non-Paying Party for the Disputed Amaunts, together with all
appropriale interest and iafe payment charges, within ten {10) business days of the resolution of the
dispute, if (and to the extent) the dispute is resolved in faver of the Non-Paying Party.

147 Inthe event of a loss of data, both Parties shall cooperate to reconstruct the lost data within sixty (60) days
of natification and if such reconstruction is not possible, shall accept a reasonable estimats of the fost data,
based upon no more than three (3) to tweive {12) consecutive months of prior usage data.

15. RESERVATION OF RIGHTS AND SPECIFIC INTERVENING LAW TERMS

15.1 Inthe event the pricing scheme in the FCC's Interim ISP Compensation Order (defined in Section 5 of this
Attachment) is modified, eliminated or replaced, then the Parties agree to negotiatz an appropriate
amendment to conform to such change in accordance with the Intervening Law provisions of this
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Agreement and such new or changed provisions will apply on a prospective basis, beginning with the
effective date of the new order, unless a determination is made as to retroactive application in the decision
rendering such modification, elimination or replacement, in which instance, the new or changed provisicns
will apply retroactively as sei forth inthe new order. Either Parly may begin billing the other Party according
to the terms of the new crder, beginning sixty (60) days after delivering a request to negotiate the changa.
True-up of any refroactive application, for either the amendment negotiation period and/or for the retroactive
appiication period that is provided for in the order, shal occur within one hundred and twenty (120) days of
the effective date of the order, or be subject to dispute under Section 9 of the General Terms and
Conditions of this Agreement.

16.  SWITCHED ACCESS TRAFRIC

16.1 For purposes of this Agresment only, Switched Access Traffic shall be defined consistent with
Applicable Law. mean all traffic that originates from an End User physically located in one local
exchange and delivered for termination to an End User physically located in a different local
exchange (excluding traffic from exchanges sharing a common mandatory focal calling area as e
defined in AT&T-438TATE's local exchange tariffs on file with the applicable state commission) . - - Formatted: Highlight
including, without limitation, any traffic that (i} terminates over a Party’s clrcult switch, including S
traffic from a service that originates over a circuit switch and uses Internet Protocol {IP) fransport
technology [regardiess of whether onty one provider uses iP transport or multiple providers are
involved in providing IP transport) andfor (i) originates from the End User’s premises in |P format
and is transmitted to the switch of a provider of voice communication applications or services when
such switch utilizes IP technology. Notwithstanding anything to the contrary in this Agreement To
the extent required by Applicable Law, all Switched Access Traffic shall be delivered to the terminating
Party over feature group access {runks per the terminating Party's access tariff(s) and shall be subject to
applicable intrastate and interstate switched access charges; provided, howaver, the following categories of
Switched Access Traffic are not subject to the abave stated requirement relating to routing over feature
group access frunks:

() IntralLATA tolt Traffic or Optional EAS Traffic from a CLEC End User that obtains local dial tone
tefephone exchange service from CLEC where CLEC is both the Section 251(b)(5) Traffic provider
and the Intral ATA toll provider,

(i) IntraLATA toll Traffic or Optional EAS Traffic from an AT&T End User that obtains local dial tone
telephone exchange service from AT&T where AT&T is both the Section 251(b)(5) Traffic provider and
the IntralLATA toll provider;

(iii) Switched Access Traffic delivered fo ATET from an interexchange Carrier (IXC) where the tarminating
number is ported to another CLEC and the IXC fails to perform the Local Number Portability (LNP)
query; andfor

{iv) Switched Access Traffic deliverad {o either Party from a third party competitive local exchange carrfer
over interconnection trunk groups carrying Section 251(b)(5) Traffic and {SP-Bound Traffic (hereinafter
referred to as “"Lacal Irterconnection Trunk Groups”) destined to the cther Party.

Notwithstanding anything to the contrary in this Agreement, each Parly reserves it rights, remedias, and
arguments relating to the application of switched access charges for traffic exchanged by the Parties prior
to the Effective Date of this Agreement and deseribed in the FCC's Order issuad in the Petition for
Declaratory Ruling that AT&T s Phane-te-Phane P Telephony Services Exempt from Access Chargas, WC
Docket Ne. 01-361{Released Aprii 21, 2004) or any other FCC orders or applicable court decisions
addressing the treatment of traffic for purposss of the charges applicable to Switched Access
Traffic.

16,2 In the limited circumstances in which a third party competitive local exchange carrier delivers Swiiched
Access Traffic as described in Section 15.1 {iv) above to either Party over Local Interconnection Trunk
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17.

Broups, such Party may deliver such Switched Access Traffic fo the terminating Parly over Lecal
Interconnection Trunk Groups. If it is determined that such traffic has been delivered over Local
Interconnection Trunk Groups inconsistent with Applicable Law, the terminating Party may objecttothe
delivery of such traffic by providing written notice to the delivering Party pursuant to the notice provisions
set forth in the General Terms and Conditions and request removal of such traffic. The Parties will work
cooperatively to identify the traffic with the goal of removing such traffic from the Local interconnection
Trunk Groups. |f the delivering Party has not removed or is unable to remove such Switched Access
Traffic as described in Section 15.1(iv] above from the Local Interconnection Trunk Groups within
sixty (60) days of receipt of notice from the other party, the Parties agree fo jointly file a complaint
or any other appropriate action with the applicable Commission to seek any necessary permission
to remove the traffic from such interconnection trunks up to and including the right to black such
traffic and to obtain compensation, if appropriate, from the third party competitive local exchange
carrier delivering such traffic to the extent it is not blocked.

ALTERNATE TANDEM PROVIDER

17.1

17.2

17.3

17.4

An Alternate Tandem Provider shall mean a Telecemmunications Carrier, with no End Users, that provides
tandem switching services io CLEC with whom it is direclly interconnected for the purpose of defivering

Third Party Criginating Carrier traffic via direct intarconnection arrangements with AT&T-QHIQSTATE to (i) |
AT&T-OHIC's STATE's End User; (i) to an End User of a Third Party Terminating Carrier that utifizes

local swifching from ATS&T-DHIQ-STATE purchased on a wholesaie basis to provide service to its End
Users; and/or {iil) a Third Party Terminating Carrier's End User.

“Third Party Criginating Carrier” means a Competitive Locat Exchange Carier (CLEC), Incumbent Local
Exchange Carrier {ILEC), Commearcial Mohile Radio Service (CMRS) provider andfor Out-of Exchange
Local Exchange Carrier (OE-LEC) that sends traffic criginated by its End Users o an Aternate Tandem
Provider.

Third Party Terminating Carrier shail mean Competitive Local Exchange Carrier (CLEC), Incumbent Local
Exchange Carrier {ILEC), Commercial Mebile Radio Service (CMRS) provider, Out-of Exchange Local

Exchange Carrier (OE-LEC), AT&T-BHIO-STATE as the Incumbent Local Exchange Carrier {(ILEC)ora

Carrier that utilizes local switching from AT&T-QHIG-STATE purchased on a wholesale basis to provide
service to its End Users, to which fraffic is terminated when CLEC uses an Altemate Tandem Provider.

When Alternate Tandem Provider sends Traffic criginated by the End Users of CLEC functioning as the
Third Party Originating Carrier to an End User of AT&T-OHIO-STATE who is functioning as the Third Party
Terminating Carrier, CLEC is responsibie for all Minutes of Use (‘MCUs") billed by ATET-QHIG-STATE for
the termination of such traffic.
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